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Part one: Answer the following question (Total Marks: 20; Expected time: 30 minutes)

a. Set briefly without explanation the Solow model assumptions. . _
b. Set briefly without explanation Rostow’s five stages of development and Lewis model assumptions.
c. Set briefly without explanation the big push theory assumptions.

d. Set briefly without explanation the three building blocks of Hausmann and Rodrik self-discovery
development theory.

Part two: Multiple choice questions: (Total Marks: 50; Expected time: 90 minutes)
Given the following human development indicators for Argentina : _

1. Life expectancy at birth = 76 years 2. Adult literacy index =0.96

3. Gross enrollment index= 0.9 4., 2024 GDP per capita (PP_P)= $14500

5. Mean years of schooling = 10 years 6. expected years of schooling = 14.5 years

7.2021 GNI per capita (PPP) = $22000
1. Education index for traditional HDI is:

a. 0.94 b. 0.91 c.0.89 d. 0.87
2. Income index for traditional HDI is: '
a. 0.79 b. 0.81 c. 0.83 d. 0.86
3. Life expectancy for traditional HDI is:
a. 0.77 b.0.79 c.0.82 d.0.85
4. The traditional HDI for Argentina equals:
a.0.79 b. 0.87 c. 0.81 d.0.77
5. According to HDI results, Argentina lies in:
a. low human development b. medium human development

c. high human development

d. very high human development
6. Expected years of schooling for NHDI is:

a.0.63 b. 0.67 c. 0.71 d.0.75
7. Mean years of schooling
a. 0.54 b. 0.57 c. 0.60 d. 0.64
8. Education index for NHDI is:
a. 0.57 b. 0.64 c.0.70 d. 0.74
9. Income index for Newly HDI is:
a.0.82 b. 0.84 c.0.78 d. 0.87
10. Life expectancy for NHDI is:
a.0.83 b. 0.86 c. 0.89 d. 0.91
11. The NHDI for Argentina equals:
a.0.81 b. 0.85 c.0.74 d. 0.77
12. According to NHDI results, Argentina lies in
a. low human development b. medium human development

c. high human development d. very high human development
13. Rostow and Harrod-Domar models ignore the impact of complementary factors as managerial competence,
skilled labor, and the ability to plan a wide variety of development projects in achieving development.
a. True b. False ¢. Uncertain
14. The components of the Solow growth model are:
a. capital, and technology as an indigenous variable.
b. labor, capital, and technology as an exogenous variable .
c. capital, and technology as an exogenous variable.
d. labor, capital, and technology as indigenous variables .
15. According to Lewis model, Output of manufactured goods is a function of
a. variable labor and variable capital with a given technology.
b. fixed labor with a given capital stock and a varied technology.
¢. fixed labor with a given capital stock and a fixed technology.

d. .vaﬂ‘able labor, f:lgiven capital stock and a given technology.
16. The historical role of international migration discourage the renaissance of North America & Australia

a. True . b. False ¢. Uncertain
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17. Despite developing countries having advantages of lower cost in some products, they are faced various forms
of tariff and nontariff barriers. ‘
a. True b. False ¢. Uncertain
18.Which of the following is an assumption of the Lewis two-sector model?

a. surplus labor in industry. b. positive marginal product of labor in agriculture.
c.an upward sloping labor supply curve in industry. d. none of the above.
19. Underdevelopment markets in developing countries is due to the impact of

a. institutional factors b. governmental intervention
c. imperfect markets and incomplete information  d. poor infrastructure
20. The S-curve is used to illustrate

a. the existence of multiple equilibria b. the typical path taken by the current account over time.

¢. economic fluctuations in the economy. d. the typical growth path of a developing economy.
21. Technological progress based on Solow growth model
a. is neutral technical progress.

¢. is a labor/capital augmenting technical progress.

d. may be neutral, or labor/capital-saving, or labor/capital augmenting technical progress.
22. International dependence theories distinguish between two groups of countries known as
a. rich-poor. b. developed-developing.

c. independent — dependent.  d. center-periphery.

23. Underdevelopment trap is a poverty at regional or national level where underdevelopment tends to continue over

T

b. is a labor/capital-saving technical progress.

time.
a. True b. False ¢. Uncertain
24 .Perfect competition exists in all sectors according to big push development model.
a. True b. False ¢. Uncertain

25. The O-ring theory places emphasis on

a. skill complementarities. b. education of the labor force.
¢. purchases of machinery and equipment by firms. d. none of the above.
26. Urbanization effects: if some of traditional cottage industry is rural and IRS manufacturing is urban, urban
residents’ demand doesn’t entail concentrating on manufactured goods.
a. True b. False ¢. Uncertain
27. Which of the following is a criticism of the neoclassical counter-revolution school’s approach?
a. markets are not competitive in developing countries.

b. externalities are common in developing countries.

¢. inequality may worsen when interventions are removed in developing countries,
d. all of the above.

28. Implicit assumptions from which theories evolve are known as

a. paradigm. b. biases. c. stylized facts.

d. normative economics.
29. Which of the following approaches does not offer an international dependence explanation of
underdevelopment?

a. the false paradigm model b. the neoclassical counter-revolution

c. the dualistic development model d. the neocolonial dependence model
30.The neoclassical counter-revolution school supports

a .trade restrictions.
c. eliminating government regulations.

31.0n which of the following does the neoclassical counter-revolution school most blame underdevelopment?
a. the legacy of colonialism b. relatively rigid cultural traditions
c. unfair trade practices on the part of developed countries  d. misguided government policies
32. According to the theory of structural patterns of development, which of the following tends to occur as a
country develops?
a. a shift from agriculture to industry and services. b.a decline in trade as a share of GNP
c. growth of the rural sector d. an increase in the percentage of income spent on food.
33. In the public choice approach to development the emphasis is on
a. growth in the rural sector. b. the dependence of LDCs on former colonial powers.
c. the self-interested behavior of public officials.
d. the inherent efficiency of developing country markets.

b. state-owned enterprises.
d. limitations on foreign investors.
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34. A situation in which government intervention in the economy worsens the economic outcome is termed
a. geoclassical failure. b. socialism.
c. dependency revolution. d. government failure.
35.The big-push theory argues that coordination failures may arise because of
a. financial externalities. b. technological externalities.  c. lack of human capital.  d. all of the above
36. « Lewis turning point” occurs when
a. labor supply curve becomes flatter as modern-sector wages and employment continue to grow.
b. labor supply curve stays negatively sloped as modern-sector wages and employment continue to grow.
c. labor supply curve becomes positively sloped as modern-sector wages and employment continue to grow.
d. labor supply curve does not change as modern-sector wages and employment continue to grow.
37. The linear stages theory of economic growth fails to recognize that increased investment is
a. both a necessary and a sufficient condition.  b. a necessary but not a sufficient condition.

L4

c. a sufficient but not a necessary condition. d. neither a necessary nor a sufficient condition.
38. Which of the following are components of economic growth
a. growth in labor force. b. technological progress. c. investment. d. all of the above.

39. Rostow and others simply define the mechanisms of growth and development as a matter of increasing

national savings and investment.
a. True b. False c. Uncertain

40. If the experienced growth of developing and developed countries are similar, there are two significant

reasons behind that:
a. high levels of capital accumulation b. well-developed markets
c. technical progress d. technology transfer and high levels of physical & human capital

Best wishes

Prof. Ibrﬁﬁlggfn‘{mhL/
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